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The Inland Revenue Division, the Solomon Islandsdaoment agency that collects taxes and
other revenue within the country, is to be supmbfte another five years by the Regional
Assistance Mission.

This follows a decision by New Zealand Governmerfund, through RAMSI, another
package of assistance for the reform and strengiher Inland Revenue that will last until
2013.

The New Zealand Government announced today thetdmmitting a further NZD $13.5
million (SBD $58.5M) to the next step of strengtimgnthe Division which will focus on

building existing capacity across the division, eleping strong tax technical management and
leadership skills and providing operational support

There has been a massive increase in revenuetedlleg the division since RAMSI began
working with Inland Revenue in 2003 to reform atr@sgthen its approach.

Overall Government revenue increased from SBD 28&min 2002 to SBD 1,090 million in
2007. Last year alone, revenue increased by 408%iding the government with more money
to pay for government services and its developrmpeygrams.

Minister for Finance and Treasury, Hon Snyder Rsmnid the assistance would build on the
hard work public servants and RAMSI advisers hashlmning to improve the collection of
government revenue since 2003.

“With RAMSI’s assistance, the Inland Revenue Dieishas increased staffing levels,
undertaken staff training, introduced a new compsygetem, made its procedures for collecting

revenue more efficient, and developed good workatationships by holding workshops with
local businesses,” Mr Rini said.

“This has led to the Division gaining the confideraf tax payers and providing the
government with increased revenue to pay for gawent services that benefit everyone.”

An effective revenue collection agency is a coruers of democracy and goes to the heart of
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building a sovereign nation as it ensures thab#refits of the growth in the economy
experienced over the last few years are passea @h$olomon Islanders.

At the official handover, RAMSI Special Coordingt@raeme Wilson, said he welcomed New
Zealand’s long term commitment to RAMSI’s partngoshith the Government to strengthen
financial management.

“The progress that has been made in the InlandiRevBivision should be a source of pride
for the public servants working to improve reveco#ection. The increased revenue has
enabled the government to provide money to pag f@nge of services - this is about Solomon
Islanders helping Solomon Islanders improve thegsl, Mr Wilson said.”

“This longer term assistance recognizes those aefments, the relationships that have been
built and the need for more focus on capacity lgdo make sure these changes continue,
long after RAMSI is gone.”

New Zealand High Commissioner, Deborah Panckhsast, New Zealand was delighted to
support this wider program of assistance to thandlRevenue Division.

“The assistance recognises the importance of revesform to rebuilding and developing
Solomon Islands for the benefit of all,” Ms Pancidisaid.

“Increased revenue provides the Solomon Islandetorent with the money to provide a
functioning government and the delivery of servitess people.”

The program was designed in close consultation luldnd Revenue Division and Ministry of
Finance and Treasury.

Acting Commissioner of Inland Revenue and RAMSIiselyy Andrew Minto, said the program
would provide more resources for capacity buildangl reflected the close and cooperative
partnership between RAMSI and the Government.

“In the context of the current global economicisrid is critical that government continues to
have a strong source of revenue to continue toiggayovernment services.”

Mr Minto said currently 30 per cent of his staféamdertaking part-time study, reflecting the
focus on training and building skills.

“We also want to work more closely with the comnigreector and support business with the
knowledge and information necessary to meet th&iobligations.”

The Minister said the Government needed money lfpgeople in rural areas and in Honiara,
and a strong Division that had the confidence oigbeto collect and manage revenue was an
important part of that process.
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